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State of the Market
●

Just don’t call it NAFTA: The US, Canada and Mexico announced a new regional trade
agreement in early October. This US-Canada-Mexico agreement (USMCA) is an
updated NAFTA agreement deemed by many more of a rebranding rather than a trade
revolution. The most significant change is the required rise of regional content for
automobiles from 62.5 to 75 percent by 2020. In addition, car part manufacturers have to
pay their workers at least USD16 an hour, which is seen as an attempt to keep
manufacturing in the US and Canada. However, it remains to be seen if it is cheaper to
pay the tariffs and keep manufacturing in Mexico. The new agreement also addresses
digital trade -- which did not exist as we know it when NAFTA was drafted. In particular,
it reduces barriers to digital trade by prohibiting duties and other discriminatory
measures on products distributed electronically, ensures cross-border data transfer,
minimizes limits on where data is stored and processed, limits governments’ ability to
obtain proprietary computer source code and algorithms, and limits liability of Internet
platforms for third-party content. It also prevents discrimination of U.S. online financial
services platforms and eliminates other technical barriers to trade. Importantly, the
USMCA provides for more stringent IP protection.

Startups to Watch
● MITA portfolio company Sunu is close to reaching its USD700,000 fundraising goal with
new commitments from Redwood Ventures and Avalancha. Spanish fund Toushka and
Ideas Y Capital also signalled interest in participating in this round.
● LatAm fintech company Nubank received a US$180M investment from Chinese giant
Tencent, giving it a US$4B valuation -- and attracting more attention to LatAm startups
and their potential for substantial growth. We at MITA continue to follow the expanding
interest by Chinese investors in our region.
● More news about Mexico City-based electric scooter and last mile transportation
company Grin Scooters: following their Seed round of USD 20 million which we
reported about in the September newsletter, the company raised a Series A of USD45.7
million. Fundraising rounds in such a close time frame are highly unusual and show the

●

increased interest in this space of last mile transportation -- and its potential in Mexico
and LatAm.
Mexican social and impact investing fund IGNIA invested an undisclosed amount in
EdTech platform Kinedu, with participation from BeCurious Partners, The
Stanford-StartX Fund, and existing investors DILA Capital, Promotora Social México,
and Stella Maris. NXTP Labs, Social Capital, and 500 Startups invested previously.

MITA Team News - Events
● Both Lynne and Andreas spoke at the 16th Mexico Business Summit October 21-23 in
Guadalajara. This high profile event is attended by several thousand guests and secured
speakers including former German Chancellor Gerhard Schröder, outgoing Mexican
President Enrique Peña Nieto, incoming Mexican President Andres Manuel Lopez
Obrador and Carlos Slim.

From top left: Lynne, Carlos Slim, Andreas, AMLO, Gerhard Schröder and EPN
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Lynne spoke in Mexico City at the Center for Strategic International Studies
Symposium, 'How Can Mexico be More Innovative': October 23. The conference video
is available here, and if you want to just skip ahead to listen to Lynne, her panel starts at
41:00.
MITA, in conjunction with Bernstein Private Wealth Management, will be hosting our first
MITA SatelliteSessions in Chicago on November 7th. Use this link to register if you’ll
be in the Windy City on that date!
Andreas gave a workshop about investing in Silicon Valley, what investors look for and
startup valuations at M&T Consulting’s first startup bootcamp.
Lynne moderated a panel on frontier technologies including Augmented Reality and
Virtual Reality at the annual AMEXCAP VC Day in San Francisco, on October 20.
Andreas wrote an article about his experiences in the tech ecosystem in Mexico for his
graduate school’s alumni organization Thunderbird Independent Alumni Association.
Lynne spoke at the first GlobalSF Futures Series hosted by San Francisco’s Economic
Development department about Mexico’s new FinTech Law and its potential impact on
global business.

Headwinds
● EdTech startup Yogome shut its doors and laid off over 150 employees after a fraud of
the CEO and Founder was discovered. Our first thoughts were how this may impact the
overall startup ecosystem in Mexico, which we are great believers in. We continue to
have great respect for the founders we work with, and wanted to share with you our
thoughts. First, it is important to know what happened, and how it happened. What we
have surmised so far is that one of the two founders inflated the company’s financials
through a sophisticated shadow system, and, equipped with these numbers, he raised
significant amounts of capital. Apparently, no one else on the team, including the
co-founder, knew the metrics being presented to investors. What we don’t quite know is
how he was able to access the investor funds, but it is assumed that he simply emptied

the company’s bank account and ran away with it.
We do not subscribe to the thinking that now Mexico startups should be required to have
even more due diligence. What seems to have occurred at Yogome was a deception of
not only its investors, but also of its employees and co-founder. We at MITA believe in
our founders and their teams -- otherwise we would not have invested in them. We are
working hard to strengthen the ecosystem and realize that this takes more than simply
money. For more information on this topic, please refer to Bismarck Lepe’s open letter to
entrepreneurs in Mexico.
Other — Mexico Tech in the News:
● According to the Latin America 2018 Ecommerce Report (paid research only) from
September 6th, Mexico is one of the top regions in the world for ecommerce growth. The
region is now the largest ecommerce market in Latin America, with a USD21 billion in annual
spending, making up a close to 29.5% of the USD71.2 billion annual total for the region.
Thank you’s
● Thank you to LatinSF and Jolynne Vallejo for inviting us your first Global Futures
event.
● Thank you to Yaël and Claude Smatja from Smadja & Smadja for organizing the
Cumbre de Negocios and for inviting us to speak alongside this impressive list of
speakers. We cannot wait for next year!
Asks
● Intros to potential LPs -- We’re currently raising a USD30 million Fund, MITA Fund II.
Introductions to potential LPs (investors) are greatly appreciated, as we look to complete
our first closing at USD15 million. Please ask us for our Fund Presentation, if you’d like
to learn more.
● Requests for invitations are now open for MITA TechTalks (February 10-12, 2019), and
the website has the preliminary agenda and themes for the summit. If you --- or
someone you know -- would benefit from being a part of this acclaimed event on
cross-border tech innovation, please ask us about sponsorship and/or speaking
opportunities.
Let’s be Social:  Like us on Facebook, connect with Lynne and Andreas on LinkedIn, and
follow us on Twitter (Andreas, L
 ynne).
In Closing: MITA was the first fund to connect the Mexican startup scene with the ecosystem in
Silicon Valley. We are strong believers that the innovation coming from Mexico and Latin
America will escalate even more rapidly in the coming year.
¡Ándale!
Your MITA Team
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